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YOUR GUIDE TO ACCA CBEs
F5, F6(UK), F7, F8 AND F?

This document explains what the
new Computer Based Exams (CBEs)
for F5, F6(UK), F7, F8 and F9 are
like, talking through the question
types they contain as well as the
exam functionality.

WHAT ARE THE NEW EXAMS LIKE?

The new CBEs use the same kind of technology found in today’s workplace,
including specially designed spreadsheet and word processing question types.

This means our exams more closely reflect how a modern finance professional works.

It is important to note that the new exams assess the same learning outcomes as
the paper version, so students need to cover exactly the same content regardless
of which format they take.

All the exams apart from F8 have three sections, featuring:

e Objective Test questions (also known as OT questions)
e OT Case questions
¢ |onger, Constructed Response questions

F8 exams are slightly different. They are in two parts and feature OT Case and
Constructed Response questions.

QUESTION TYPES EXPLAINED
The following section gives some explanation of the question types found in the
new CBEs.

Objective Test questions (OTs)

OT questions are single, short questions that are auto-marked and worth two marks
each. Students have to answer the whole question correctly to earn their two marks.
There are no partial marks.

The next few pages give definitions of the different types of OT question, along with
examples of what these might look like.
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Objective Test questions

1 MULTIPLE CHOICE

Multiple choice questions are also
used in paper exams. Students need to
choose one answer from a number of
given options.

2 MULTIPLE RESPONSE

These are a kind of multiple choice
question, except students need to
select more than one answer from a
number of given options. The question
will specify how many answers need

to be selected, but the system won't
stop students from selecting more
answers than this. It's important to read
the question carefully because the
Navigator and Item Review screens will
show these questions as complete even
if you have not provided a full answer.

[, scrasch pag B Symbt [ Calestator 22 Flag for Review

Caddy Co acquired 240,000 of Ambel Co's 800,000 equity shares for S6 per share on 1 October 20X4, Amibel Co's profit afier tax for the year ended 30 September 20X5 was
5400,000 and it paid an equity dividend on 20 September 205 of $150,000.

On the that isan iate of Caddy Co, what would be the carrying amount of the in Ambel Co in the d of
financial positisn of Caddy Co as at 30 September 2057

TA $1,515,000

o8 $1560,000
o 51,395,000
oD $1,890,000
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Which TWO of the following statements are features of money market instruments?

oA A b maturity
(=3 The yieid on commercial paper I usualy lowes Man that on ireaswey bills
oo Diiscount instruments trade al kess than face vale

oo C i i often issued by ies to fund long-4
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3 FILL IN THE BLANK

This question type requires students
to type an answer into a box (usually
numerical, but may be text). The unit
of measurement will sit outside the
box, and if there are specific rounding
requirements these will be displayed.

The only permitted characters for this
question type are:

e Numbers

e One full stop as a decimal point if
required

¢ One minus symbol at the front of the
figure if the answer is negative

For example: -10234.35

No other characters, including commas,
are accepted.

4 DRAG AND DROP

Drag and drop questions involve
students dragging an answer and
dropping it into place. Some questions
could involve matching more than one
answer to a response area and some
questions may have more answer
choices than response areas, which
means not all available answer choices
need to be used.

[, scratcn pag B $ymbet 5 calcwtator 2] Fiag for Review

The management of Lamara Co has annual credit sakes of $20m and accounts recenvable of $4m, Working capital is financed by an overdraft a1 12% interest  er year, Assume 365
days in a year

Calculate the annual

saving if reduces the period to 60 days [to the nearest ).

5 ]

[, scrascn Pod B sympet B calcstator

A budget i a quantified plan of action for a forthcoming penod. Budgets can be prepared using a vaniety of different approaches.

Match each of the followi to the ing process.
Builds in et
5 in previsus proslems:

and iafcances

Recogrises ciflerent cost

b g Incremantal busgetng

FODUSAS emplopees o

§
:
H
£
:

vsiting wasleful expencture
e
causas ol eosts Feeting musgeing
v it o o Flaoie buopEtng

Uses adapive managemant

| Ak DasEd Dudgetng
Bttt |

Taro-zased budgeting
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5 DROP DOWN LIST

This question type requires students
to select one answer from a drop
down list. Some of these questions
may contain more than one drop
down list and an answer has to

be selected from each one.

6 HOT SPOT

For hot spot questions, students are
required to select one point on an
image as their answer. When the cursor
is hovered over the image, it will display
as an "X". To answer, place the X on

the appropriate point on the diagram.
The image will have been set so that as
long as part of the X is touching the line
that represents the correct answer, it will
be marked correct, but not if it is also
touching another possible answer.

[, scrasch pag B Symbt [ Calestator

On 1 October 20X4, Pyramid Co acquered 80% of Square Co's 9 milion ($1) equity shares, At the date of acquesition, Square Co had an item of plant which had a tair value of $3m
in excess of its carmying amount. Al the date of accuisition it had a rermaining ife of five years.

Pyramid Co's policy is to value non-controling interests at fair value at the date of acquisition. For this purpose, Square Co's shares had a value of $3 .50 each at that date, Inthe
vear ended 30 September 20005, Square Co reparted a prohit of SBm.

At what amount should the non-controlling interests of Square Co be valued in the consolidated statement of financial position of Pyramid Co as at 30 September
20057

Select,, v

[, scrasch pag B Symbt [ Calestator

A lgisure company owns a number of large health and fitness resorts, but one is suffering from declining sales and is predicted to make a loss in the next year. As a result
management have identified a number of possible actions:

(1) Shut down the resort and sell off the assets
[2) Underake a major upgrade to facilibes costing $4 5m
@ A MG upg ilities costing $2m

The upgrades are predicted fo have variable resuks and the probability of good results after a major upgrade is 0.8, whereas ility af after a minor upgrade is
o7

The company is fisk neutral and has prepaned the following decision ree.
Using the information below, identify, by clicking on the relevant branch of the decision tree, which action the company should take.,
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7 HOT AREA I
These are similar to hot spot questions, IR, sercn o /B Syt 5 colentor A agtor o
but instead Of Selectiﬂg a Specific poiﬂt Financial statemants represent ransactions in wonds To be useful, financs misst represent tathiully hese ransachons in termes of how thiy are reponed
Students are. reqqired to Selgct one or m:“:‘!ﬂﬂ\“::ﬂwm in ';:.u faithful is true. by clicking on the relevant box in the table below, and
more areas in an image. It's important to
. [Charging thiz rertal paymanes for an e of pEn o the

read the question carefully because the Statement of profitorfoss where the rental agreement — o

. . . meets the critena for a finance lease IS nnmanplem
Navigator and Item Review screens will franttu representation
show these questions as complete even It e pokirsare bl 1o chocee e cqutycpbonon | TRUE FALSE

comersion is an example of faithful representation

if you have not provided a full answer.

Fasthiul representation

[Derecognising tactared frade receivabies sold without

recourse is an example of faithful representation TRUE FALSE
Trealing redeemable preference shares as pan of equity

in the statesment of financial position is an exarmple of TRUE FALSE

Objective Test Case questions

Each OT Case contains a group of five OT questions based around a single
scenario. These can be any combination of the single OT question types and they
are auto-marked in the same way as the single OT questions.

OT Cases are worth 10 marks (each of the five OTs within it are worth two marks, and
as with the OT questions described above, students will receive either two marks or
zero marks for those individual questions).

OT cases are written so that there are no dependencies between the individual
questions. So, if a student gets the first question wrong, this does not affect their
ability to get the other four correct.

The OT Case scenario remains on screen so students can see it while answering the
questions. However, a moveable splitter bar enables the student to focus on either

the scenario or the questions.

The following page shows an example of a single scenario with five OT questions.
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Baltell Co operates a number of hotels providing
accommodabion, leisure faciibes and

restawranks. You are an audd senior of Mario & Co

and you are currently
Cov for the year ended 31 December 20064, During

‘conducting the audit of Balatall

Balotelli Co - Non-current assets register

Duwring the audit of non-current assets, the audit ieam has obtamed the following extract of e non-Cument assets
register detailing some of the new beisure equipment acauired during the year.

!hecmrseoflheaum mefnlcwﬁmeva_lsand Aecum Chargs for the Carrying
issues have Deen brought 1o your attention. L d""‘“'m"’""‘:_Jd year.
Depreciation Date Description 3 3
Balotelli Co incurred sigrificant capital expenditure |1 May 20%4 115 treadmls 000
during the year updating the leisure facilites at [15 May 204 |20 exercise bikes GET
several of the company's hotels. D T August 2004 |15 rowing machines 167]
charged on al assets monthly on a straight-ine basis 9 August 2004 |10 cross trainers 528
(5L} and it is company policy to charge a full mont
angh af

and rnone in

the month of disposal
Food poisoning

Balobelh Co's directors recened correspondence in

Mowvember 20304 from a group of customers who

In arder 10 verify the depreciation
willimvolve developing an expect
to assess if the chent has calcula

[, scrasch pag B Symbt [ Calestator

Balotel Coopemesanmer nrhdels providing
leisure

The: audst assistant who has been assigned (o he you wilh the audil work on non-current assets, has
out and

are caried is ursure what

attanded a weddi hitels What is the deprecia ¢ Youara exprassed some Uncerainty aver why certain audit p
ﬂmhau:zlegedwngmm:dm'ﬁsm the mpact an Ome&L‘.nanuynuar! relate to the alocation asseron.
currently conducting the audil of Bakotell Co for the year

Sliming aubstarsal damages. Maragement fave QA Depreciaiion should| - gneq 31 December 20%4. During the course of the audit Which FOUR of the following audit procedures are appropriate to test the VALUATION assertion for
stated that based on discussions with their lawyers o8 Dapreciation should| the following events and issues have been brought to your non-current assets?
the claim is unlikedy to be successhl attention. ) _

c D Jat Oa Review board minutes for evidence of disposals duning the year and verify that these are
Trade receivables oL epreciation should| g n appropriatel reflected in the Hon-curre assel register
Balotelli Co's frade receivables have historical shoukg| Baloteli Co incurred significant capital expenditure dunng the
mmasmmnmmpz.n oD Depreciaion year pdaling he kesure facities at severl o the compary's OB Agreeasampleof
advance of at the fime of visiting the hotel. However I}wmuahunlsdnmndmulmmﬁmu cash book
v s elrnml.mme-u!m\nmﬂ a
corp;ra @Mmm'—'nwm
amears,| e on ch; for a sample of
(1360 SN B, toratch P /B Sy B Caonoor )t tor S [tccordance o AS 18 Propery. Pant amd £

() Rtered

Baloleli Co operates a nurnber of halels providing
accommodation, leisure facilities and restaurants. You

Depreciation
Balotell Co incumed ssgnificant capital expenditure during

" | the year updating the leisure facilibes al several of the oc
‘s hotels. Depraciation is charged on all
assels monthly on a straight-ine basis (SL)and itis oo

company pobicy to charge a ful month's depreciation in
the manth af acquisition and none in the maenth of

In relation to the claim

e alleged
‘would provide the auditor with ﬂn MDS'I’ mlllﬂn ‘audit evidence regarding the

being successiul

which of the following audit procedures

@nd mantnance expense SCoount for evaence of ems of a capital nature

gister to purchase imvoice and

likely outcome of the

claiming foad

Cohas a present obkgabion as a resul of a past event

minuies b why the direc

proparty accountad for and recalculate gaintoss on disposal

are an audil senior of Mano & Co and you are litigation?
currently conducting the audit of Balotelli Co for the year
ended 31 Decemiber 20X4. Dunng the course of the: oA Requesta Iheir assertion that the claim will nol be
AUt the Talowing evenls and issues have been brought successii
to your affention.
o8 Send an enquiry letfer o the lawyers of Baloteli Co to obtain thesr vew as to the probabiliy of the claim

55655 whether Balotell

that the claim will not be successiul

o of non-cument assets for any sons of damage

g that it 15 baing appied
ipment

assats monthly on a shraight-ine basss (SL) and it is
compary policy to charge a full month's ion in the:
maonih of acquisition and none in the month of dsposal

Food poisoning

Balotelli Co's directors received comespondence in
Newvesmibes 20004 fram a group of customars wha attended a
wedding at one of the comparny's halels. They have aleged
that they suffered severe food poisening rom food eaten at
he: halel and are claiming substanbal damages.
Management have stated that based on discussions with
ther Eawyers the claum i5 enikely bo be successhl

Trade receivables

Balotell Go's trade recevabies have histoncally been low as
mast cuslomers ane required 1o pay in advance of al the
tirme of visiting the nmei Hmvardmngma yaara number
of

pavabie m in GITSBI'S Ag such he rade recowanles
balance has risen sigrificantly and is now a material
balance.

disposal [ | w—
Food potsoning S
Balotel Co' Scratch symbot ) calcwiotor for Revsew
Mewember 2004 from a group of customers who attended & 1 45 8 A
a wedding at one of the: Company's hotels, They have ) )
Balotelli Co operates & rumbier of hobels providing As the rade hee audil partner has asked thal the audil leam carry oul a
alleged "“'“M‘ m’i"j{f’f foad poisoning fism ar ion, leisure faciliies and Youare e recetvabies crcianisaion
an audil senior of Mario & Co and you are curently conducting the
damages. ”“!"W"“’“‘“‘Mm‘“‘" audit of Baloteli Co for ihe year ended 31 Deceriber Which TWO of the g are benefits of carrying
discussions with their lawyers the claim is unlikely to be 20X4. During the course of the audt the folowing events and
sl 5510 have bien brought 1o your attention. Oa I provides evidence from o
;;;:l Cu‘s::::nw ivables h low Depreciati [=]-1 It prowides sufficient i
el neen
Balotelli Co mumslwean eapmmma umngmmr
s mast cuslomers are required Lo pay in advance or at
he time of visiting the hotel. H during the year a Ipuaung u.;;uglmlne oc. T improves audit efliciency &5 all Customers are required 1o respand
number of companies opened COrPOrate acoounts which oo R improves the relability of audit evdence as the process is under tha contral of the auditor
are payabie monlhly in anears. As such (he trade bas's [SL'W'“SW""H F’“‘.’P"‘;’E‘;;,';’}m?“‘"m“ e v
receivables balance has nsen significantly and is now a disposal.
ratenal balance.
{0 Tims Remaining 0044
L1
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Bakteli Co operates a number of hatels providing The resuts of the trade receivabies c by the audit
leisure faciibes You are
an audit senior of Maria & Co and you are Balan
cumently conducting the audit of Baloteli Co for the year pEr‘:InI: per cust e
o ME]D&CMZOM During the course af te audit I firmatii
5 L] brought o your edger | confirmation
N atiereion. 5] $) | Comment
42,500 42,500
Depreciation 35,000 25000 | kwoice raised 28 Decermber 20X4
Baloteli Co during 50,000 45000 | Pavment made 30 Decamber 20X4
hmrmmmhﬁnrsuhesalmmdﬂe 55,000 55000 A balance of 520,000 is currently Deing
company's hotets. Depreciation is charged on all . . disputed by Laurel Co

Based on the results of the circularisation, match each to the audit .
12 post year end cash Book and
= e
Cedar G
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Constructed response questions

The biggest development with the new F5-F9 CBEs is in the expert marked section — our constructed response questions.

For these question types, students produce individual written and numerical answers which they insert into blank word
processing pages, blank spreadsheets, or pre-formatted templates. A number of standard word processing and spreadsheet
functions are available via the menu and tool bar for students to use when responding to the question.

Because students provide unique answers, either in their own words or by calculating and presenting numerical answers in
spreadsheets, this section will be marked by an expert. All workings and calculations will be viewed and assessed, just like in
paper exams — this means, for example, that if students use any formulae for the spreadsheet questions, markers will
see the formulae and not just the final answer, so they will understand how students have reached their answers.

This image shows an example of
a question where students have
to produce their answer in a blank
spreadsheet.

[, scrasch fag JE $ymbet (5 Calostator

Vip Co, & large stock e comgary, is

proposal to manuacture Product W33, which has performed wel in lest
marketing trials conducted recently by the company's research and
development division. Froduct W33 will be manufactured using a
Tully-automated process which would sigrificantly increase noise kevels from
Wip Co's factory, The following information relating to this imestment
pregosal has now been prepared

pected seling price inllation
‘ariable operating costs (current price tarms) 58

E (170,000 per year
[a% per year

The resaarch and A L

Regquired:

(3] Caleulats the following values for the investment proposal:
(i) net present value; (5 marks)

(i) internal rate of return; (3 marks)

(Ml return on capital employed (accounting rate of return) based on average
investment. (3 marks)

Edit Format
B A mBT| o |[om]
=] Brugn ExE | aFxuo

Toracast as a resul of its lest marketing rials. The forecast reects expaced
technological change and its effect on the anticipated life-cycle of Product
W33,

ear 1
amand {units) | 50, 70, 120, 45

i expected that all units of Product W33 produced will be sokd, in ine with

the company's policy of imventory of o 3

value or machinery scrap value is expected at the end of fowr years, when
preduction of Praduct W33 is planned to end. Far investment appraisal
purposes, Vip Co uses a nominal (money) discount rate of 10% per year and
atarget refum on capital empioyed of 30% per year. Ignone taxation.
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This image shows an example of a
question where students have to
produce their answer in a pre-formatted
spreadsheet.

This image shows an example of a
question where students have to
produce their answer in a blank word
processing page.

[, scrasch pag B Symbt [ Calestator

You are a trainee accountant and your manager has asked youto conect a
COMpOrAton tx compUtation which has Been prepared by ihe managing
dinector of Naive Lid. The corporation lax computation is for the year ended 31
March 2016 and contains a significant number of emmors:

Maive Ltd - Corporation tax computation for the year ended 31 March

Required:

() Prepare a revised version of Malve Ltd's corporation tax computation for the
year ended 31 March 2016.

Mote: Your calculations should commence with the profit before taxation figure of
£274,530, and you should indicate by the use of zero (0} any items in the
computation of the trading profit for which no adjustment is required. (12 marks)

2016
[
radi it ing 1 372
oan interest recenved 32,1
[Comporation tax (405,000 al 20%) 81}
Waorking 1 - Trading profit

Edit Format
B ihBT o~

m=]sz7usd Exm|n@xuo

[ AT wedigs:

(D) ReberencesHeln

A ] T 1] E F ]
'Naive Ltd - Trading profit for the year ended 31 March 2016

:Ndu Ltd - Corporation tax computation for the year ended 31 March 2016

2]

15

18

18

Working 2 - Loan interest received ;:

£l

B

recoivabie 32 e
Accrued at 1 April 2015 10, =)
Accrued at ST March 2018 | il % |
Loan interest received 32,11 w

7

£
H'nﬂbdbl! tancation 274,530

£

[, scratcn Pag B Syl (5 cCalcutator

Thatcher Filemational Park (TIP) is a therne park and has for many years been a successid

, which has traded profitably. About three years ago the directons decided to capitalise
o theif success and reduced the expenditure made on new thil rides, reduced routine
maintenance where possible (deciding |nsteadho:epau Equpﬂwrlwhu! it broke down) and
made & regularly increa: is pasd
customers can use any of the facilties and rides for free.

The be paid to the owners
and bomeslolnemors Tnelw mmrsarﬁnncnal resulls are shown below,
20%4] 205
3| 3
Sales 5,250,000 5,320,000
L&55 EXDENSES.
Wages 2,500,000 2,200,000
- routing 0,000 70,000
Repairs 260,000 320,000
|Directers’ sataries 150,000 160,000
|[Directors’ banuses 15,000] 18,000]
Other costs (incluging 1,200,000 1,180,000
Het profit 1,045,000 1,372,000,
|[Back vatue of assets at start of year 13,000,000 12,000,000]
Dividend paid 500,000 650,000
Humber of visitors 150,000 140,000

w in a courtry h

of inflation i< around 1% per annum.

D Tims Rsmaining 00
2] o for Review
(a) Assess the financial of TIP v
above.
(14 marks)

D(% B B % B B I UYUS % *|L
pagesn - @- E E B B = |F = om
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This image shows an example of a
question where students have to
produce their answer in a pre-formatted
word processing page.

For more information on Constructed
Response questions, please refer

to Appendix 1 - this is a guidance
document which will be available to
students during the exam through the
'help’ feature. It will also be available in
the specimen exams.

[, scrasch pag B Symbt [ Calestator

Baggio Intemational Co (Baggio Co) is a manufacturer of eleciical

It has factones across e country and its customer base includes retallers as

wiell s indivi 1o whorn difect Sakes ane made website. The

cmpmfsyeerendlsaoSemurbuMYwammsumnpwsmd
Suarez & Co and are currenlly revieswsng documentaion of Baggeo Co's

of contrel of Co:

(i) Identify and explain SIX deficiencies;
(i) Recommend a control to address each of these deficiencies; and
(iii) Describe a test of control Suarez & Co would perform to assess whether sach of

Baggio Co's retail cuslomers unemwem checks prior 1o being accepted
and credit limits are set dlerks. These

internal controlin preparation for the intefim audit these controls, If is y. (18 marks)
Baggio Co's websile allows indni o order and ful Mot il e st ecualy hpart
payment is taken in advance. Cmummawena!a is nat integrated ino the
imvenlary System k the time when ordess
ereplacedlmmwusvamedameworcostmmmlmvam Olx & & & &+ W B 7 YU s |x x L
Goods ane despatched via local courers, however, they do not always record Paragraph  ~ B~ E E E B E E B 3
mslgmasmmtmmmmmnﬁmﬂvﬂ f -
the past 12 months “"“"Mdﬁﬂ Contral Control Test of control
batween sales orders and receipt of goods. Baggio C:
and found that, in each case, the sales order had bean entered into Ihe sales

bt wars not he despatch B Fulfiling.

mmmrmﬂwmdmmleam o decide: i
discount levels.

aw matenalks are Trom & wide
mrpeetsmpiarshsuma‘dmmwmlu puunsehdﬂet

are no longer
Additionaly, mnpsswstppwms in the purchase ledger master file can
be undertaken by purchase ledger dlerks as well as supenisors.

Inthe past six months, Baggio has changed part of its manufactring process
and a5 a resull some new equipment has been purchased, however, there are

lavals of plant which are now surphis fo
il all have been
and litthe Fas reduce the
surphus of oid equipment.

10
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Exam functionality explained

The new exams contain lots of useful functionality, explained below.

FLAG FOR REVIEW
When a student is on a question they can flag it for review. They can then revisit it
later in the exam.

NEXT AND PREVIOUS BUTTONS
Next and previous buttons allows students to navigate back and forth through the
exam questions.

NAVIGATOR TOOL

This allows students to navigate to any question within the exam, instead of using
the ‘next’ and ‘previous’ buttons. The navigator tool displays if a question has been
flagged for review, if a question has been answered, if a question is incomplete or if
a question has not been viewed by the student.

Status definitions:
e Complete — you have attempted the question. (Note that multiple response and
hot area questions will show as complete even if you have not answered in full.)

® Incomplete — you have viewed the question but not attempted it. (Note that
drag and drop and fill in the blank questions with more than one response area
will show as incomplete until you have answered in full.)

¢ Unseen - you have not viewed the question.

#¥ Navigator - click on a questionto go to it
Question # Status Flagged - Review Flagged - Comment
Section A =
Question 1 Incomplete
Question 2 Unseen
Question 3 Unseen
Question 4 Unseen
Question 5 Unseen &)
Question & Unseen
Question 7 Unseen
Question 8 Unseen
Question 9 Unseen
Question 10 Unseen
Question 11 Unseen
Question 12 Unseen
Question 13 Unseen
Question 14 Unseen ~]
37 Unseen/incomplete

TIME AND EXAM PROGRESS

The question number and time remaining in the exam both appear on screen as
default, but can be hidden by the student if they choose to. A message will display
on screen when there are 15 minutes of the exam remaining.
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SCRATCH PAD

For students who like an area to do
rough workings, there's an on screen
scratch pad for notes and calculations
that will be available throughout the
exam (please note students will also be
given scrap paper at the exam centre
if they want to jot any notes down that
way). The scratch pad retains all notes/
workings entered for all questions, and
these are available to students for the
duration of the exam.

It's really important to remember that
what's written in the scratch pad or on
the paper notes won't be marked! So, if
a student has any notes or workings for
the constructed response questions that
they want the marker to see, they need
to make sure they do these within the
spreadsheet or word processing tools.

CALCULATOR

An on-screen calculator will be available,
and students can choose between a
standard or scientific calculator.

Students are also allowed to bring their
own calculator to the exam, provided

it does not have the facility to store or
display text.

[®, Scratch Pad

S cut B copy Paste ¥)Undo (% Redo

Question 1
25% of $450 =$112.50 in year 1

Question 4
Sales = $2,000 - including margin?

Question 10
(a) (i) remember to add sales tax when answering

Question 15|
(c) Material price variance - $28,500 A - supplier changed price, material was scarce, poor
purchasing decision?

Calculator

TI-30XS

MultiView

12
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HIGHLIGHT AND STRIKETHROUGH
In the live exam (but not in the specimen
exams) students can highlight or
strikethrough parts of the question
scenario, and this will remain on the
scenario if the student moves between

a number of requirements within the
question. As you can see in the images
below, highlighting can be used to
emphasise key elements of the scenario,
and strikethrough can be used to
indicate that you have dealt with, for
example, a figure in the trial balance.

FI Financial Reparting
58 cplain Anvwor [, seratch Pag . Sympol 2 Wighig 1) 2 Steasarougs () (5 caleatator

G of asal 30 . =

20X5 20X6 20X4 20X4

$m $m Sm  Sm

Hon-current assels
Property, plant and equipment 680 10
Intangible fssel marulacturing icence 300 100
goadwil 230 200
1,210 &10
Current assets
Irwentony 200 110
Trade receivables 195 i)
Bank 0 385 120 305
Total assets 1,606 916
Equily and kabsies
Equity shares of $1 each 330 250
Other companents of equity 100 0
Retained earmings ars 205
805 B45

Non.current kabilibies

5% secured loan noles 100 100

10% secured loan nofes. 300 400 o 100

Curent kabiities

Bank overdraft 10 o

Trade payables 210 160

‘Curent tax payable a0 400 110 270

Total equity and labilibes 915
1,606

Al 1 October 204, the Tangier groug consisted of the parent, Tangier Co, and two
owned subsidiaries which had been owned for many years. On 1 January
20X5, Tangier Co purchased a tird 100% owned imestment in a subsidiary
0. The ¢ for 0 Was a
andshares. The cash payment was partly funded by the issus of 10% loan notes. On
1 January 2005, Tangier Co also wan a tendar for a new contract to supply aircraft
engines which Tangier Co manuactures undes a recently acquered long-term licence
Raremetal Co was purchased with & view to securing the Supply of specialised
materials used in the manufacture of these engines, The tedding process had been
very competitve and Tangier Co had to increase its mas cagacity bo ulfil
the coniract

called
of cash

(B towpFormutas Shost

{a) Comment on how the new contract and the purchase of Raremetal Co
may have affected the comparability of the consolidated financial statemaents
of Tangler Co for the years ended 30 Seplember 2044 and 20X5.

(5 marks)

1]

and gearing. Your analysis new

ratios and

on Tangier P

Co have limited the

of
analysis.

Mote Your ratios shouid be based on the consolidated financial statements provided
and you shoukd not afempt 1o adust for the efects of the new CoNTact of te
consolidation. Working capital and liquidity ratios are nof required.

{€) Explain what further information you might require to make your analysis
L

maore meaningful

(12 marks)

(3 marks)
20 marks)

F7 Financial Reporting

September 20X5 is:

Equity shares of $1 each

Retained eamings as at 30 September 20X5
Proceeds of 6% loan note (note (1))
Investment properties at fair value (note (2))

Plant and equipment — at cost (note (2))
Accumulated depreciation at 1 October 20X4:
buildings
plant and equipment

Current assets

Current liabilities

This scenario relates to three requirements.

Land ($5 million) and buildings — at cost (note (2))

3% Explain Answer [®, ScratchPad AE Symbol ¢ Highlight(J) & Strikethrough (W) (3 calculator

After preparing a draft statement of profit or loss for the year ended 30 September 20X5
and adding the current year's draft profit (before any adjustments required by notes (1) to
(3) below) to retained earnings, the summarised trial balance of Kandy Co as at 30

$'000  $'000
20,000
15,500
30,000
20,000
35,000
58500
20000
34500
68,700
43,400
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HELP FEATURE
This button will have a different label depending on the exam:

e F7and F8 - Help
e F5and F9 - Formulae Sheet/Help
e F6 - Tax Tables/Help

Relevant reference materials will be available in certain exams. F5 and F9 will include
a formulae sheet and F6 will include tax tables.

All of the exams include help on the CBE functionality, for example a recap of the
basic navigation and overview instructions shown at the start of the exam.

Spreadsheet formulae and tips give a list of the formulae that could be used within
the exam (please note students will need to type the appropriate formula into their
answers — shortcuts are not available). There are additional tips on formatting and
functionality. Please see Appendix 1 for further detail.

ITEM REVIEW SCREEN

The item review screen is shown at the end of the exam and is similar to the
navigator tool. So, it displays if a question has been flagged for review, if a question
has been answered, if a question is incomplete or if a question has not been viewed
by the student. Students can also end their exam from this screen.

SCROLLING

If a question shows a scroll bar, students must use this to expose the full area
before they can progress to the next question. This ensures they don't miss any
information.

SPLITTER BAR

Some questions in the exams have the question and answer sections of the screen
divided by a splitter bar, which may be horizontal or vertical. Students can drag this
splitter bar across the screen to give them more or less space for the question or
answer section as desired.
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