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(DThe Accounting treatment of Company A is incorrect.
Reason:
When calculating whether or not the inventory impairment occurs, the net
realizable value shall be calculated separately between the contract part
and the non—contract part, and the impairment value shall be determined
by comparing the cost with the net realizable value.
Contractual part:
Cost of finished product B =280X80%+20X80%=2.4 million Yuan.
Net realizable value of finished product B=228—15X80%=2. 16 million
Yuan. The cost of the finished product B is higher than its net realizable
value, so there is impairment of the value of the product B. WIP-product
A occurs impairment.
Net realizable value of WIP—product A=228—=15X80%—20X80%=2million
Yuan; Allowance of -the inventory to be. charged for WIP-product A in the
contract part = (280X80%—200). —0=240, 000 Yuan.
Non—contract part:
Cost of finished product B= (280-+20) X 20%=600, 000. Yuan. Net realizable
value of finished goods B= (325—15) X20%=620, 000Yuan. The cost of the
finished product B is less than its net realizable value, so there is no
impairment of the value of the product B.WIP-product A did not occur
impairment neither. Therefore, WIP—product A'did not have any impairment.
Above all, allowance for WIP-product A =240,000 Yuan.
Corrected entries:
Dr: Allewance for inventory write—down 2

Cr: Adjustments of prior profit and loss—— Impairment loss of assets
2@The Accounting treatment of Company A is incorrect.
Reason: The natural disaster occurred after the balance sheet date and
did not exist before the balance sheet date, so it is non—adjustment event

after the date of the balance sheet and does not need to be adjusted for

i FHEE www. chinaace. com HEERE 5 227



445 D o
2020 42 M 23 I £ KA S &3 & Twl'fﬁﬁ%

2 X 18 years, but it is disclosed as an unadjusted item in the notes to
the financial statements.
Corrected entries:
Dr: Allowance for accounts receivable 1,800
Cr: Adjustments of prior profit and loss
——— Adjustments of Impairment loss of ‘assets 1,800

(2) ZHEGETH AR Bl SRR B & e 53 = iR H
LU A KA, FEBT U G0R H Z A EANEAE, BRINZAE N H s R 5 i
WA 55 AR R BT 4 5%

The matter is a non—adjustment event after the date.

Reason:

The distribution of stock dividends occurs after the balance sheet date
and does not exist prior before the balance sheet date, and therefore it
should be disclosed in the notes to the financial statements as a
non—adjustment .event at a later date.
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